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Key Milestones in US Healthcare

1973 – Federal HMO Act Enacted
1983 – DRG payments for hospitals
1993 – PBMs bought by drug companies 
2003 – Medicare Modernization Act (Part D)
2013 – Affordable Care Act implemented
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Presenter
Presentation Notes
By the end of this presentation you will come away with a sense that capabilities of TPGDS match some of the most pressing issues facing RMHPIn depth understanding of the strategic goals



What Are Specialty 
Medications?

A subset of medications that have some or all of 
the following characteristics:

Expensive (over $15,000 per year)

Associated with complex clinical management

Require close patient monitoring

Produced through biotechnology mechanism

Distributed through restricted provider network
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Traditional/Specialty 
Medication Facts

Total medication spend for the United States in 
2010 was about $300 billion
Specialty medications account for 26% of total 
medication spend
By 2014 specialty medications will comprise 40% 
of total medication spend 
About 1% of patients utilize specialty medications 

5



6

What Do Payers Cover Now?

Medical Benefits
Doctor visits
Hospitalization
Lab, X-ray, etc.

Pharmacy Benefits
Traditional medications (pills/liquids)
Specialty medications (injectables/pills)

Not Covered
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Specialty Medication Distribution 
Channels
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Specialty 
Medication

Expenditures
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Cost Management Challenges for both
Pharmacy & Medical Benefit

Pharmacy Benefit Medical Benefit

Presenter
Presentation Notes
Desktop audit/retrospective reviewOral, injectable, infusables



Prescriber-Payer Matrix
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Pharmacy Benefit-Dispensing 
of Specialty Products



Specialty Medications

Need to move from individual patient 
management to population health 
management

Appropriate use
Coverage policy
Evidence based medicine
Improve access
Patient safety
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Specialty Medication 
Management Issues

Claims Administration
Medical vs. pharmacy claims

Cost Management
Physician office vs. pharmacy
Provider discounts (AWP, ASP, WAC)
Use of specialty preferred medication list

Utilization Management
Prior authorization and tracking
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The Future

“This is like Deja Vu all over again.”
Yogi Berra
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